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1 . EMBOFE MET WITH CORNEL ILIESCU, DIRECTOR EOR 
JOINT VENTURES OF THE COOPERATION DEPARTMENT, 
MINISTRY OE FOREIGN TRADE AND INTERNATIONAL ECONOMIC 
COOPERATION (MFT), JULY 9 TO DISCUSS U.S. DESIRE 
FOR CONSULTATIONS ON THE PROPOSED GOR/ISLAND 
CREEK INVESTMENT IN COAL MINING IN VIRGINIA. 

ALTHOUGH ILIESCU EELT THAT WE COULD OBTAIN WHATEVER 
INFORMATION WE MIGHT NEED EROM ISLAND CREEK, 

HE READILY AGREED TO CONSULTATIONS ON THE DIPLOMATIC 
LEVEL. HE HAD NO SUGGESTIONS REGARDING MANNER 
IN WHICH THEY MIGHT PROCEED, BUT AGREED TO ACCEPT 
OUR INQUIRIES AND TO GET IN TOUCH IF GOR FELT THE NEED. 
HE HAD ALREADY RECEIVED COPIES OF EXECUTIVE 
ORDER 1 1858 AND TREASURY PRESS RELEASE OF MAY 21, 

SO EMBOFF USED THE OCCASION TO BRIEELY DESCRIBE THE 
CONTEXT OF U.S. PUBLIC CONCERN ABOUT FOREIGN 
INVESTMENT. ILIESCU REVEALED SOME SCEPTICISM OF 
USG POLICY BY INQUIRING WHETHER THERE WERE ANY OTHER 
INVESTMENTS BY "SOCIALIST" GOVERNMENTS IN U.S. 
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AND WHETHER EMBOFE THOUGHT ROMANIA'S PROJECT COULD 
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EVER BE APVEOVED. EMBOEF COULD NOT REPLY 
CATEGORICALLY TO EITHER QUESTION, BUT EXPRESSED 
THE VIEW THAT BOTH WERE POSSIBLE. 

2. ILIESCU CONEIRMED THE GENERAL INFORMATION 
SUPPLIED BY ISLAND CREEK (BUCHAREST 2933). GOR 
AND ISLAND CREEK BOARD OF DIRECTORS ARE EXPECTED 
TO APPROVE THE ERAMEWORK AGREEMENT SIGNED JULY 1 
BY AUGUST 30. CONTRACT SIGNING HAS BEEN SET FOR 
JANUARY BECAUSE ISLAND CREEK MUST EIRST CLARIEY 
ITS RIGHTS TO ALL OE THE PROPERTY IN QUESTION. 

3. ILIESCU STRONGLY REQUESTED EMBASSY ASSISTANCE 

IN PROVIDING INEORMATION REGARDING THE ESTABLISHMENT 
OE AN AMERICAN CORPORATION. DESPITE OUR POINT, 

ECHOING ISLAND CRE 

UP'S (BUCHAREST 2933, PARA 7), 

THAT GOR MIGHT BE WELL ADVISED TO HIRE A GOOD LAW 
EIRM, ILIESCU BELIEVES GOR WILL NEED GENERAL 
INEORMATION SUCH AS COPIES OE BASIC LEGISLATION 
IN ORDER TO UNDERSTAND THE LEGAL ENVIRONMENT IN 
WHICH IT MUST OPERATE, EVEN IE IT RETAINS U,0S. COUNSEL. 

4. FOR COMMERCE. IF THERE ARE ANY OTHER 
INVESTMENTS BY COMMUNIST COUNTRIES IN MINING, 

MANUEACTURING OR OTHER PRODUCTIVE EACILITIES 
IN THE U.S., EMBASSY WOULD GREATLY APPRECIATE 
BACKGROUND MATERIAL. BELIEVE WE COULD HELP PREVENT 
GOR MISUNDERSTANDING OF U.l:.. ATTITUDES AND EORMALITIES, 

AND FACILITATE BILATERAL CONSULTATION, BY PROVIDING 

ILIESCU WITH A PACKAGE OF WHATEVER INEORMATION 
MAY BE READILY AVAILABLE ON ESTABLISHING NEW 
BUSINESSES OF THE KIND ROMANIA HAS IN MIND. 

EOR EXAMPLE, IE STATE OE 
VIRGINIA HAS AN OFEICE 

EOR PROMOTING INDUSTRIAL INVESTMENT, PERHAPS IT 
COULD COLLECT THIS MATERIAL EOR US TO PROVIDE MFT. 

PLEASE ADVISE. 
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5. COMMENT: DESPITE THEIR AGREEMENT TO CONSULT, 

MFT MAY NOT CALL ON US UNLESS THEIR PROJECT RUNS 
INTO TROUBLE. WE WOULD APPRECIATE WASHINGTON'S 
ADVICE REGARDING SPECIFIC INFORMATION THE COMMITTEE 
ON EOREIGN INVESTMENT MAY NEED IN REVIEWING THIS 
CASE. 

BARNES 
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